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This is a half-year financial report. It is to be read in conjunction with the most recent annual financial report.




NAmoI COTTON CO-OPERATIVE LIMITED

Contents
11X o] o 1T Le [T 1 0 LN 3
[0 1= ot o T 38 2= o o 4
Auditor’s | ndepeunde.n.c.e..Decl.arr.al. ... 6
I ndependent Al 0l S . R 0.l eceerrerereesseessseeesssnessnesenns 7
Statement of COMPrehensive INCOME.........ccuveeeeeeeieeeieeeeeeeemeeeimeeeeemeemesessssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 9
L2 1T ToT =] T 10
L0 T I 1Ty = =T 0 =T N 11
Statement of Changes iN EQUILY ......cceuvreeeeeeeeeeeemimmeeeeeeeeeeemmeeeeeeemeeeeemsesessssssssssssssssssssssssssssssssssssssssssssssssssssssssss 12
Notes to the Financial Statements ...........eeeiiiiiiiiiiiiiiiiiiiir e 13
1. Summary of Significant ACCOUNTING POJICIES .....ccocuvieiiiiiie ettt et e e et e aae e e s areeeeas 13
2. REVENUE QN EXPENSES. ..eiiutiiueieiieetieeniteesteeesite ettt estte sttt esbeesbeeesseesbeeasseesabeeaseesabeeasatesbeeenseesbeeenseesane 15
3. Distributions Paid or Provided on Co-operative Capital UNits ........ccoceierieriiiinieniiienieeieeeee e 16
4. Cash and Cash EQUIVAIENTS ........ciiiiiee et e et re e e e rtte e e e tae e e e sataeeeeastaeesenbeeeesnsaeaennnes 16
LT o] o141 o YUL oY N ¥o [ U1 A SRR 16
6. Property, Plant and EQUIPMENT......ooiiiieeie ettt et ettt s sae e s be e s b e e snee e 17
Y= =0 a1 0 8 T o] o 4o = T Y o ISP 17
8. Details of aggregate share of profits/(losses) of associates accounted for using the equity method.... 18
9. Interest in jOINt VENTUIE OPEratioNS......cooiiiiiiiiiiii i 18
10. Interest in JOINtly CONTrOlEA @SSETS....ciiiiiiiieiiie ettt e e e e e e s rae e e e sate e e ssaeaeeesnreeeens 18
11. Interest bearing labilities ........coeii i e e e e e e e e e eeaans 19
12. Contingent assets, liabilities and COMMITMENTS .....ccciiiiiiieiiii e e s 19
13. Significant Events after Balance DAte ........cccccuiiiiiiieiiiiiie et ceeee e stee e stee s s rve e e e tae e s et e e seaaae e e saaeeeens 19
14. Other Non-Financial INfOrmMation .........coceiieiieiieiieeee ettt et 20
Directors Declaration.........cueeeeeiiiiiiieiineiiiiccerre e 21

HALF-YEAR ENDED 31 AUGUST 2009 PAGE 2



NAmoI COTTON CO-OPERATIVE LIMITED

APPENDIX 4D

The information contained in this report is for the half-year ended 31 August 2009 and the previous

corresponding period, 31 August 2008.

RESULTS FOR ANNOUNCEMENT TO MARKET

% Change $'000
Revenues from ordinary activities Up 17% to 220,310
Profit from ordinary activities after tax attributable to members Down 5% to 17,640
Net profit for the period attributable to members Down 5% to 17,640
Dividends (distributions) Amount Franked Amount

per Security

per Security

Final distribution - paid 14 July 2009 (Refer Note 3)

Interim distribution - to be paid 16 December 2009

Record date for determining entitlements to the interim dividend

1.0 cent

2.5 cents

11 November 2009

Brief explanation of any of the figures reported above and short details of any bonus or cash

other item(s) of importance not previously released to the market:

Revenues from ordinary activities have increased largely as a result of increased volumes from the

ginning and marketing segments compared to the previous period.

For further explanation of the half-year financial results please refer to the Review of Operations

shown in Page 4 of this report.

Earnings per Share

Basic earnings per ordinary security

Net tangible assets per security

Net tangible asset backing per ordinary security

31 August 2009 31 August 2008
18.5 cents 17.8 cents
31 August 2009 31 August 2008
119 cents 112 cents

In compiling this half-year financial report Australian Accounting Standards have been utilised. The
half-year financial report has been subject to review and is not subject to qualification.

HALF-YEAR ENDED 31 AuGUST 2009
APPENDIX 4E
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NAmoI COTTON CO-OPERATIVE LIMITED

DIRECTORS REPORT

Financial report for the half-year ended 31 August 2009
Your directors submit their report for the half-year ended 31 August 2009.

Directors
The names and qualifications of the Co-2 LISNJ G A @S Q& RANBOG 2 NBE -yéafahdiup t&thef R 2 F F A «
date of this report, unless otherwise indicated, are as follows:

Stuart C Boydell, Clmaian, Norexecutive Director, 62
Rictard Ancerson, Norexecutive Director, §30AM, B Com, FCA, FCPA
Michael Boyce, Neaxecutive Director,@ FCA, FAICD, B Com, HDA

Norman C Fussell, Na@xecutive Director,I7 AO, D Univ (Qut), D Univ (Griff), A.A.U.Q., FCPA, FCIS, FAusIMM,
FAICD, FTIAP

Bruce S Longworth, Naxecutive Director,®
Walter Taylor, Nowexecutive Directol(Retiredg 22 July 2009 56
Ben Coulton, Neaxecutive Director, 53

GlenPrice Nonexecutive Directgr{Appointed; 22 July 2009), 54, B Rural Science (Hons)

2009-2010 half-year financial results
Namoi Cotton recorded a Net Profit after tax of $17.6m for the half year ended 31 August 2009 compared with
the previous half year result of $18.6m.

The result defies a tough trading environment resulting from difficult global economic conditions. Ongoing
rationalisation within the international cotton merchant community is evidence of this environment. Weak
demand for yarn products has also lead to a sharp reduction in spot market demand for Australian cotton
during 2009.

The directors have decided to pay an interim distribution of 2.5 cents (2008: 3.0 cents) per unit of Namoi
Capital Stock and will consider a final distribution once the full-year result is finalised.

Review of operations
Cotton production continues to be impacted by seasonal conditions and the 2009 crop of 1,450,000 bales
represents only 50% of sustainable capacity.

Namoi Cotton ginned 396,000 bales of the 2009 crop (2008: 178,000) representing marketshare of 27.3%
(2008: 29.4%). Benefits resulting from improved infrastructure utilisation were largely offset by competitive
pricing pressure and additional costs associated with a prolonged harvest.

Marketing volumes for the 2009 crop of 576,000 bales (2008: 243,000) represent a share of 39.9% (2008:
41.5%). Strong forward marketing activities have substantially mitigated the impact of soft spot markets and
carryover inventory should be minimal. Margins have been consistent with forecasts, but are lower than the
previous year due to subdued demand and substantial increases in cost of funds.

Namoi Cotton Commodities Pty Ltd 0 & b / dortinues to increase its presence with the upgrade of
containerised grain packing facilities at Goondiwindi and Wee Waa prior to the 2009 grain harvest. The recent
finalisation of exclusive point to point rail service agreements for both facilities will provide NCC with a unique
service offering.

HALF-YEAR ENDED 31 AuGUST 2009 PAGE 4
DIRECTORS REPORT



NAmoI COTTON CO-OPERATIVE LIMITED

A reduction in cotton seed values during the ginning season negatively impacted on white seed trading results.
The value of our investment in Cargill Oilseeds Australia was reflected by consistent returns.

2010 season (2010-2011 financial year)
ABARE has recently forecasted the 2010 crop at 1.7m bales. The recent surge in the Australian dollar will
restrict further pre planting pricing opportunities for growers, therefore limiting upside to this forecast.

Namoi Cotton is confident that it can maintain the strong marketshare of recent seasons. The business is
competitively positioned to benefit from further industry rationalisation. The flexible business structure
should ensure that Namoi Cotton can continue to prosper in sub-optimal conditions.

r ' s elDecldratipne

Audito ndenc
¢ K ' dzZRAG2NDR& AYRSLISYRSY Gofthe féntiatrépbrii A 2y A a Ay Of

[N =N

Rounding

The amounts contained in this report and in the half-year financial report have been rounded to the nearest
$1,000 (where rounding is applicable) under the option available to the company under ASIC Class Order
98/0100. The Co-operative is an entity to which the Class Order applies.

Signed in accordance with a resolution of the directors on behalf of the board.

On behalf of the board

Mgyl .

S C BOYDELL
Director
Toowoomba

20 October 2009
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NAmoI COTTON CO-OPERATIVE LIMITED

GPO Box 7878 Brisbane QLD 4001

Tel: +61 7 3011 3333
Fax: +61 73011 3100
www.ey.com/au
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AUDITOR’S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF NAMOI COTTON CO-OPERATIVE LTD

In relation to our review of the financial report of Namoi Cotton Co-operative Ltd for the half-year ended 31
August 2009 to the best of my knowledge and belief, there have been no contraventions of the auditor
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct.

ek o oo
Emrex 3

Ernst & Young

/:P HMieke

Paula McLuskie

Partner
20 October 2009
Liability limited by a scheme approved under
Professional Standards Legislation
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INDEPENDENT AUDITOR'’S REPORT
TO THE MEMBERS OF NAMOI COTTON CO-OPERATIVE LTD

Report on the Condensed Interim Financial Report

We have reviewed the accompanying interim financial report of Namoi Cotton Co-Operative Ltd, which
comprises the balance sheet as at 31 August 2009, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the half year ended on that date, other selected explanatory
y2iSa FyR (KS R b»fNEs isalidhEedentiy Sdhprisingdthé doBp@ny and the entities it
controlled at the half year end or from time to time during the half year.

Di r ect or sility fdRtheslrteeim Finanbial Report

The directors of the company are responsible for the preparation and fair presentation of the interim report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001 and, the Co-operatives Act 1992 (NSW). This responsibility includes establishing and
maintaining internal controls relevant to the preparation and fair presentation of the interim financial report
that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the interim financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
Interim and Other Financial Reports Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corporations Act 2001 including: giving a true
and fair view of the consolidated entityQ & F A Yy I y OA I3 Augul® 2000 énkl #s\perforiiance fir the
half year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001 and Co-operative Act 1992 (NSW) . As the auditor of Namoi Cotton Co-
operative Ltd and the entities it controlled during the interim, ASRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of an interim financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act
2001. We have givento thedirectord 2 F G KS O2YLI ye& | gNRGGSyhakogghfh G 2 NDA L

which is included in the Directors(Report.

Liability limited by a scheme approved under
Professional Standards Legislation

HALF-YEAR ENDED 31 AuGUST 2009 PAGE 7
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the 31 August 2009 financial report of Namoi Cotton Co-operative Ltd is not in accordance with the Co-
operatives Act 1992 (NSW) and the Corporations Act 2001, including:

i) giving a true and fair view of the consolidated entityQ financial position as at 31 August 2009 and of
its performance for the half year ended on that date; and

ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Em& ol V[an

Ernst & Young

/T\D HMieke

Paula McLuskie

Partner
Brisbane
20 October 2009
Liability limited by a scheme approved under
Professional Standards Legislation
HALF-YEAR ENDED 31 AUGUST 2009 PAGE 8
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STATEMENT OF COMPREHENSIVE INCOME
for the half-year ended 31 August 2009

Consolidated

$'000
31 Aug 31 Aug
Note 2009 2008
Revenue from continuing operations 2 220,310 188,297
Other income 2 13 -
Share of profit/(loss) of associates 8 663 711
Changes in inventories of finished goods
and work in progress 112,114 18,225
Raw materials and consumables used
at fair value (293,814) (169,154)
Employee benefits expense 2 (9,321) (6,299)
Depreciation (3,099) (2,282)
Finance costs 2 (4,586) (7,948)
Other expenses 2 (4,640) (2,947)
Profit before income tax 17,640 18,603
Income tax expense - -
Profit from continuing operations 17,640 18,603
Profit from discontinued operations - -
Total comprehensive income attributable
to the members of Namoi Cotton
Co-operative Ltd 17,640 18,603
Cents
31 Aug 31 Aug
Note 2009 2008
Earnings per capital stock unit
Basic earnings per unit 18.5 17.8
Diluted earnings per unit 18.5 17.8

The above statement of comprehensive income should be read in conjunction with the

accompanying notes.

HALF-YEAR ENDED 31 AuGUST 2009
STATEMENT OF COMPREHENSIVE INCOME
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BALANCE SHEET
as at 31 August 2009

Consolidated

$'000
31 Aug 28 Feb 31 Aug
Note 2009 2009 2008
Current assets
Cash and cash equivalents 4 22,396 56,509 2,297
Trade and other receivables 24,819 18,865 23,371
Inventories 151,731 39,492 129,516
Prepayments 1,059 273 615
Derivative financial instruments 22,189 101,264 31,624
Total current assets 222,194 216,403 187,423
Non-current assets
Trade and other receivables 3,371 3,527 3,280
Investments in associates accounted for using
the equity method 5,733 5,071 4,984
Property, plant and equipment 81,927 81,549 80,339
Derivative financial instruments 8,222 - -
Total non-current assets 99,253 90,147 88,603
Total assets 321,447 306,550 276,026
Current liabilities
Trade and other payables 42,925 75,821 38,031
Interest bearing liabilities 124,612 419 100,910
Provisions 2,972 2,009 3,253
Derivative financial instruments 35,075 98,662 14,701
Total current liabilities 205,584 176,911 156,895
Non-current liabilities
Interest bearing liabilities 147 305 2,956
Provisions 825 839 856
Derivative financial instruments 55 30,294 -
Co-operative grower member shares 750 741 691
Total non-current liabilities 1,777 32,179 4,503
Total liabilities 207,361 209,090 161,398
Net assets 114,086 97,460 114,628
Equity
Parent entity interest:
Contributed equity 5 955 956 1,027
Reserves 31,867 31,925 34,350
Retained earnings 81,264 64,579 79,251
Total parent entity interest in equity 114,086 97,460 114,628
Total equity 114,086 97,460 114,628

The above balance sheet should be read in conjunction with the accompanying notes.

HALF-YEAR ENDED 31 AUGUST 2009
BALANCE SHEET
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CASH FLOW STATEMENT
for the half-year ended 31 August 2009

Consolidated

$'000
31 August 31 August

Note 2009 2008
Cash flows from operating activities
Receipts from customers 193,286 233,896
Payments to suppliers and employees (71,404) (82,349)
Payments to growers (272,855) (117,602)
Interest received 1,040 1,264
Borrowing costs (2,887) (5,877)
Rebates paid to grower members (565) -
Net cash inflow/(outflow) from operating
activities (153,385) 29,332
Cash flows from investing activities
Payments for property, plant and equipment (3,498) (1,381)
Proceeds from sale of property, plant and
equipment 33 -
Loans advanced (3) (4)
Proceeds from loans receivable 9 8
Net cash inflow/(outflow) from investing
activities (3,459) (1,377)
Cash flows from financing activities
Proceeds from issue of grower member shares 9 2
Payments for repurchases of grower member
shares - (4)
Payments for buyback of capital stock (59) (1,077)
Proceeds from borrowings 174,718 182,612
Repayment of borrowings (50,476) (214,521)
Loans advanced to growers (25,454) (6,841)
Proceeds from repayment of grower loans 25,083 7,354
Repayment of finance lease and hire purchase (135) (62)
Distribution paid to capital stockholders (955) (1,043)
Net cash inflow/(outflow) from financing
activities 122,731 (33,580)
Net increase/(decrease) in cash (34,113) (5,625)
Add cash at the beginning of the financial year 56,509 7,922
Cash at end of period 4 22,396 2,297

The above cash flow statement should be read in conjunction with the accompanying notes.

HALF-YEAR ENDED 31 AuGUST 2009
CASH FLOW STATEMENT
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STATEMENT OF CHANGES IN EQUITY
for the half-year ended 31 August 2009

Cccu
Issued Premium Retained Total
Consolidated $'000 Capital Reserve Earnings Equity
Total equity at 1 March 2009 956 31,925 64,579 97,460
Total comprehensive income for the period - - 17,640 17,640
CCU's redeemed (1) (58) - (59)
Equity dividends* - - (955) (955)
Total equity at 31 August 2009 955 31,867 81,264 114,086
Cccu
Issued Premium Retained Total
Consolidated $'000 Capital Reserve Earnings Equity
Total equity at 1 March 2008 1,057 35,397 60,636 97,090
Total comprehensive income for the period - - 18,603 18,603
CCU's redeemed (30) (1,047) - (1,077)
Equity dividends* - - 12 12
Total equity at 31 August 2008 1,027 34,350 79,251 114,628
! Refer Note 3
HALF-YEAR ENDED 31 AUGUST 2009 PAGE 12
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NOTES TO THE FINANCIAL STATEMENTS
1. Summary of Significant Accounting Policies

The half-year financial report does not include all notes of the type normally included within the annual
financial report and therefore cannot be expected to provide as full an understanding of the financial
performance, financial position and financing and investing activities of the consolidated entity as the full
financial report.

The half-year financial report should be read in conjunction with the Annual Financial Report of Namoi Cotton
Co-operative Ltd as at 28 February 2009. It is also recommended that the half-year financial report be
considered together with any public pronouncements made by Namoi Cotton Co-operative Ltd and its
controlled entities during the half-year ended 31 August 2009 in accordance with the Co-operatives Act 1992
(NSW) and continuous disclosure obligations arising under the Corporations Act 2001.

a) Basis of accounting

This half-year financial report is a general purpose financial report, which has been prepared in accordance
with applicable Accounting Standards including AASB 134 Interim Financial Reporting, other authoritative
pronouncements of the Australian Accounting Standards Board, the Co-operatives Act 1992 (NSW), the
Corporations Act 2001 and Chapter 4 of the ASX Listing Rules.

It is prepared in accordance with the historical cost convention, except for ginning assets, which are carried at
deemed cost and derivative financial instruments and available-for-sale financial assets that are measured at
fair value.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete
reporting period.

Certain comparative information has been restated to comply with the presentation adopted in the most
recent annual financial report.

b) Significant accounting policies

This half-year consolidated financial report has been prepared by adopting identical accounting policies as
those adopted in the annual financial statements for the year ended 28 February 2009, with the exception of
revisions to Australian Accounting Standards that have occurred on or after 1 March 2009.

AASB 101 Presentation of Financidkatements has introduced a Statement of Comprehensive Income, while
AASB 8 Segment Reportingntroduces a management reporting approach to the groups operating segments.
These standards have been adopted and disclosed as part of the interim financial report.

All other revisions have been assessed to require no change in accounting policies nor are they expected to
result in any significant impact upon reported results.

HALF-YEAR ENDED 31 AuGUST 2009 PAGE 13
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c) Change in accounting estimates

As a result of a management review of its property plant and equipment, the company has extended the
estimated useful life of a number of cotton gins over previous estimations. Ginning infrastructure assets are
now depreciated from 10 to 20 years with the impact of the change upon the half year results being a
reduction in depreciation expense of $0.36m and a corresponding increase in carrying values of property, plant
and equipment. This reduction is expected to remain constant in the February 2010 full year result as
depreciation charges are applied to the particular ginning assets over the first half year as this is the ginning
production period.

No reliable estimation of the future impact can be made as this will be dependent upon ginning volumes which
vary from year to year.

d) Seasonality of operations

Cotton Ginning, one of Namoi Cottons business segments, operates on a seasonal basis whereby ginning
occurs between March to July each year. Accordingly that segment generates profits in the first half year and
incurs losses in the second half year during the ensuing maintenance period.

blY2A /20602y Qa YIFIN] SiAy3a asS3aySyd 3ISySNrtfe (l1F1Sa RSt
August of each year. Accordingly, profits from cotton marketing are recognised when Namoi Cotton takes

delivery of the lint cotton from the grower. This results in profits from marketing being recognised in the first

half-year with losses incurred in the second half-year.

HALF-YEAR ENDED 31 AUGUST 2009 PAGE 14
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2. Revenue and Expenses
Consolidated

$'000
31 Aug 31 Aug
2009 2008
a) Revenue from continuing operations
Sale of goods at fair value 150,212 139,885
Derivative financial instrument gains 48,150 37,587
Rendering of services 20,564 9,385
Rental revenue 71 66
Financial service provider revenue 177 110
Finance revenue 1,136 1,264

220,310 188,297

Breakdown of finance revenue:

Interest revenue from grower finance 125 85
Interest revenue from non-related entities 1,011 1,179
Interest revenue from directors = -

1,136 1,264

b) Other income
Net gain on disposal of property, plant

and equipment 13 -
Net Gain on disposal of available for sale

financial assets - -

13 -
c) Employee benefits expense
Salaries, wages, on-costs and other
employee benefits 8,800 5,899
Defined contribution benefits expense 521 400
9,321 6,299
d) Finance costs
Interest on bank loans and overdrafts 3,406 6,111
Finance charges payable under finance leases
and hire purchase contracts 17 23
Rebate on Co-operative member shares 1,430 1,508
Interest expense - interest rate derivatives (267) 306
4,586 7,948
e) Other expenses
Maintenance 1,526 706
Insurance 470 459
Motor vehicle 579 284
Minimum operating lease payments 198 289
Other 1,867 1,209
4,640 2,947
HALF-YEAR ENDED 31 AUGUST 2009 PAGE 15
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3. Distributions Paid or Provided on Co-operative Capital Units

Distributions paid during the half-year (unfranked)

Final distribution for the year ended 28 February 2009 of 1.0 cent

per unit of Capital Stock (2008: 1.0 cents)

Distributions provided in the previous period

Net distributions during the period *

Consolidated

! Net distribution paid in the prior period was lower than accrued because of on-market share
buy-back transactions between dividend declaration and record date.

Distributions paid or provided per capital
stock unit
In respect of the financial years ended:

28 February 2009

29 February 2008

4. Cash and Cash Equivalents

Cash at bank and in hand

5.  Contributed Equity

$'000
31 Aug 31 Aug
2009 2008
955 1,043
- (1,055)
955 (12)
Cents
31 Aug 31 Aug
2009 2008
1.0
1.0

Consolidated

$'000
31 Aug 28 Feb
2009 2009

22,396 56,509

22,396 56,509

No. 000's $ '000
31 Aug 28 Feb 31 Aug 28 Feb
2009 2009 2009 2009
Capital stock at the beginning of the
financial year 95,680 105,750 956 1,057
Redeemed through on-market buy-back (163) (10,070) (1) (101)
Capital stock at the end of the period 95,517 95,680 955 956

HALF-YEAR ENDED 31 AuGUST 2009
NOTES TO THE FINANCIAL STATEMENTS

PAGE 16



6. Property, Plant and Equipment

a) Acquisitions and disposals

Halfyear ended 31 Augti 20®

During the half-year ended 31 August 2009 the group acquired assets of $3,498,000 and disposed of assets
with a net book value of $22,000, resulting in a gain on disposal of $13,000.

Half-year ended 31 August 280

During the half-year ended 31 August 2008 the group acquired assets of $1,381,000. No disposal of assets

were made during the period.

b) Impairment

No impairment losses have been recognised or reversed in the current or comparative half-year.

7. Segment Information

Business segments Ginning Marketing Commodities  Unallocated Consolidated
Half-year ended 31 August 2009 $'000 $'000 $'000 $'000 $'000
Segment Revenue 50,184 152,895 16,024 1,207 220,310
Segment Result 4,887 17,044 244 (4,535) 17,640
Business segments Ginning Marketing Commodities  Unallocated Consolidated
Half-year ended 31 August 2008 $'000 $'000 $'000 $'000 $'000
Segment Revenue 30,461 122,077 34,429 1,330 188,297
Segment Result 3,972 22,113 (230) (7,252) 18,603

(i) Included in the unallocated results for the period are:

Rental Revenue
Finance Revenue
Total Unallocated Revenue

Share of profit/(loss) of associates

Employee benefits expense
Depreciation
Finance costs

Other corporate administrative expenses

Total Unallocated Result

Consolidated

$'000
31 Aug 31 Aug
2009 2008
71 66
1,136 1,264
1,207 1,330
663 711
(1,547) (1,475)
(191) (177)
(3,156) (6,440)
(1,511) (1,201)
(4,535) (7,252)

(i) The additional segment for Commaodities has been introduced to the interim financial accounts in
accordance with AASB 8 Operating SegmentsThe commodities segment incorporates grain marketing

and grain packing operations.

HALF-YEAR ENDED 31 AuGUST 2009
NOTES TO THE FINANCIAL STATEMENTS
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8. Details of aggregate share of profits/(losses) of associates accounted for using the
equity method

Consolidated

31 Aug 31 Aug
Name 2009 2008

(a) Ownership interest (%)

Cargill Oilseeds Australia Partnership ('COA') 15% 15%
Cargill Processing Ltd ('CPL') 15% 15%
Australian Classing Services Pty Ltd ('ACS') 50% 50%

(b) Contribution to net profit/(loss) ($'000)

Cargill Oilseeds Australia Partnership ('COA') 514 715
Cargill Processing Ltd ('CPL') 38 30
Australian Classing Services Pty Ltd ('ACS') 111 (34)

663 711

(c) Principal activities

COA processes and markets cottonseed, canola and other oilseeds.

CPL owns facilities used in the processing and marketing of cottonseed, canola and other oilseeds
by COA.

ACS provides independent classing services to the Australian cotton industry.

9. Interest in joint venture operations

Consolidated
31 Aug 31 Aug
Name Balance Date 2009 2008

(a) Ownership interest (%)

dzZA NI E ALY [/ 20G2Yy DAYYA ¢¥&Febdusdy 0 W! / D/ Q(50% 50%
2 GKF3AFNI DAYYAYy3 [ 2YLI ya8FébMi&yD/ QO 50% 50%
az22YAYy DAYYAY3 [/ 2YLI y& asWebmaryQo 50% 50%

(b) Principal activities
The joint ventures provide ginning services to cotton growers in the Gwydir and Lachlan valleys
located in NSW.

10. Interest in jointly controlled assets
During the prior period Namoi Cotton entered into arrangements to jointly own the white cottonseed handling

and storage facilities at Mungindi. Namoi Cotton holds a 40% ownership interest in these assets with a book
carrying value of $1,028,000 (2008: $1,042,000).
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11. Interest bearing liabilities

During the half-year ended 31 August 2009 the group has borrowed a net $124,242,000 (2008: repaid a net
$31,909,000) in interest bearing facilities. Current year borrowings were required to fund working capital
requirements including the acquisition of cotton lint and seed inventories, while the prior year decrease
resulted from favourable futures movements which allowed increased drawings from brokers current
accounts.

During the period the group extended its seasonal facilities from 30 April 2009 to 30 September 2009. Security
remains in place over all assets and undertakings of the group.

Total facilities of the group at 31 August 2009 were $215.5m (2008: $242.5m).
12. Contingent assets, liabilities and commitments

Since the last annual reporting date, there has been no material change in any contingent assets, liabilities or
commitments.

13. Significant Events after Balance Date

Subsequent to period end, the group has renegotiated its seasonal facilities from 30 September 2009 to 30
April 2010. Security remains in place over all assets and undertakings of the group.

On 20 October 2009, the directors of Namoi Cotton Co-operative Ltd declared an interim dividend in respect of
the 2009 financial half-year. The total amount of the dividend is $2.4m which represents 2.5 cents per unit.
This is expected to be paid on 16 December 2009.

No other events of a material nature have occurred between 31 August 2009 and the date of this report which
are not disclosed elsewhere within this half-year financial report.
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14. Other Non-Financial Information

Namoi Cotton Co-operative Ltd
ABN 76 010 485 588
AFSL 267863

Registered Office
Pilliga Road
Wee Waa NSW 2388

Principal place of business

Pilliga Road

Wee Waa NSW 2388

Phone: 612 6790 3000
Facsimile: 612 6790 3087

Share Register

Computershare Investor Services Pty Ltd
GPO Box 7045

Sydney NSW 1115

Investor Inquiries: 1300 855 080

Bankers
Australia and New Zealand Banking Group
Rabobank Australia Ltd

Auditors
Ernst & Young
Brisbane, Australia
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DIRECTORS DECLARATION
Financial report for the half-year ended 31 August 2009

In accordance with a resolution of the directors of Namoi Cotton Co-operative Ltd., | state that:
In the opinion of the directors:

a) the financial statements and notes of the consolidated entity are in accordance with the Co
operatives Act 1992 (NS\Ahd the Corporations Act 20Q1ncluding:

) IAGAYI I GNHz2S FYR FlFAN GASH 2 hsaliskMgudowardit A Rl G SR
of their performance for the half-year ended on that date; and

ii) complying with Accounting Standard AASB 134 Interim Financial Reportingnd Corporations
Regulations 200%nd

b) there are reasonable grounds to believe that the economic entity will be able to pay their debts as
and when they become due and payable.

On behalf of the board

Ay L

S C BOYDELL
Director
Toowoomba

20 October 2009
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